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Numerical Analysis of Dynamic Programming
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1. ELHIC

BGEHEE (Dynamic Programming [DP]) 13, By#H @B OBERE LY —LTHY,
ORI HEIZH LRI N TWAY, A T% Stokey and Lucas (1989) it DP @3#
R BRI R LB TR L TR BT 2 2 o BEl 2R L T2, DP o MBI Rk
2o % s T—HYic closed form ORI TEAE L Zeva, & 0072 12T b 4 00 J5 B OGS 70 i %
RKHEL BV, KELHT R EH2MZHA L7 7Y 2 72 a vk BEGITEY D 3,
BT ZEAOMEREIC & > T ZENT 2 55T, ERMICHB LT CEFERM L EW
EVI RS S, Lo LMl TiEd ZIHA AW 2BE CERATEELZMEIIRL L, iz
L THREIEEOWTTTRERZREL BT ORE~MATIE TH 5%, EFI2IZEK
DA BELREFELLEIT LI HRMBRLIEL 2M v, Led > THEIGE
THEEERT L UENH 5,

LIFCl, 13 Ll DP QBRI L3 2 F £ R OWTHIEZ B 2TV, W OrDEE
HMEERT, O BERET TR L L ORI s S BT 5. BT A R
§H RSy BB A 74 7B L THREL ¥ 2 L ZHER 2 @AY 5 7 icDw THBET
T2, ZOFEGFESERENICEETHD, VTAEPR2T 4 ZVofRTLHWLENT
W5,

2. EBHERTEE

2.1 BREFNL :
DEDL ) AR LM EE 2 5.

max 3 Bz, we) | (1)

{usg =0
s.t. xen=g(xe, ), 0 given
?’(.I‘t, ut) 6i7€§?~i‘rEIE§]§§CT, %{‘:‘r\{(xtﬂ, Jl’,'t) . It+1§g(1't, Mt>, utERk} ALY Sk R B )
FET A, RS- HBEEOES V TR &
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V{xe) maxz,é’r(xt, we) s.t. xeni—=g(xe, ue), xo given

V i3 fERgE (Value Function) &ML, FOEFHRD HDOED~IN<r HREX 155,
Viz) =max {»(x, «) +8VIg(z, u)]} ’ (2)

Ziud Vi) ORBEFERTHY, GBEREXET S u 2 u=h(x) R LBERBEE (Policy
Function) &0fss, Joici~7zgihiEi2 3 N5 &, ROEESRY LD,
(a) ~nerFERda=—72BELE V(e i iﬁﬂ%ﬁﬂ@ﬂ(éﬁlﬂﬁ%ﬁ’( Hb.
(b) Vix) BEEOBF T EMRBEL Volr) WEMAE L L TRMENR
Vier(2) =max{r(z, «) +8Vilglz, «)]} (3)

P jood LTHELALS,
(c) Er3EBI¥I3 time invariant 7c MR TH 5.
M)@ﬁQ%ﬁVUOi&%ﬂ%f

Viiz) =2 ) | g 98 RD) g (s, hiz))) @

2L D 370 (Benveniste and Scheinkman ), (1) O RA» 2 25 F W Z3E2H
¥ uethHb

Vi(z) = ar(x,a;z(:c)) (5)

L% B,
INHOMEIIFERN LR TIZL B HA, DP ORIBEL HEICHE S 2ICbEML L5
DThB. & B RELRL TS (b) OREREETH 2.

2.2 REREETNL
DOENEHHEAREREECTVCDP 2 EHALI Y.

max 3 BtIn{ce) ‘ (6)

{cer =0
s.t. cethen=AR"

R BFETH D, A>0, 0<a<l, 0<B<1 k¥ 5, ZOMECEMEEERL LS. $F
Vo=0 2RET 2 & j=0D & &L

Vi= maxln(c) s.t. ctE=Akr"
B i B o= ARY, K =0THb, ZOLE

Vi=lnA+alnk
b, DEIZ =2 TR

Vz=max (In{c) +B(lnA+alnk’))

s.t. cH+E=Ak"
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ek n &, c=AkY (1+ap), E=afAR/(1+aB) THb, ZNHEE

vi=in| (1 jf'i o)Ak |+ oA+ am( LAk

ORISR RLTI &
c=(1—aB)AkR" ‘
E=aBAk® (7)

1 _ af a '
" [mA(l o)+ InAa/B]Jrl_aB Ink

~NIHT B Ehbr s, BRERIZ BB VK OFBEEREE TR 5 2 OFEI, Val
ue Function Tteration & 331 5.

HeBHBL, Hod L Vik) OB #HE L CRERBE TRADRE LR 5 HETH S, &
IZDOW T O PRSI LETH 20 T—RINEHETE vy, EoOREICIZEATTRTS 5. |
XEOZHABEEZREL T BN T

V() =Ci+Cilnk (8)
EHIT S, G r GRERADEETH S, ~Ier RN
max (Inc+pB(Ci+C:ln(Ak —¢))

V(k)=

YA, oz I

o AR
1+ AC;

s, Lz TtnerhEdd
Ci+ Clnk=In(A/ {1+ B8C2) ) + BCi+ BC:In(BCA/ (14 BCs)) + (a@+aBCe)Ink
FEEINDE, N AEAICHETAESERTHENT

G117 InA(—af) + = In Ad | | )
_ o
Cz—l_—aﬁ“ (10}

&% D,

%5 3 OfF T Policy Function Iteration Th 4. ZIUZEORME > KEFIET 52 HEKT,
Value Function X 1 j# ¢ 1&%? L EFRMLNTWES, WEDMETIE ke #EOIRZEE S L T,
BHEBE x DI

k= ho AkE, 0<he<1
&Y 5. Ik EMERKIZ

Vo ko) = g} B In (AkE— hoARE)

:goﬁ’t (In(1~ho) +InA+aln k:)

Fh s, nka=In(kA) +alnk, » 5
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lnkt=1n(hoA)t§_:a*f+atlnko
THarnT, ik LoRicfAT 3 &
%%&:%ﬁ+Tﬁﬁmm
L h, DE|C

In (ARE—kur) + B e+ - 2n o)

kt+1=h1Akt{r
PERALT B BKD DB, m=aB, 0F ") ka=aBARf RELTEE L S, 2L Value
Function Iteration TR EFE L THY), 1EORETCENE~NET LI L50bh 5,

3. BEEELUE

A Bl T 13 s R B (NS U T/ e & 8L L 72 %, — e L BB Tid 2 L7z
BIRFELLY, 22 TEUME2BLOICERZEIN L HEOV L OPBEGRLIETH 52, =
DFETIE, FVRBER CBOREE A ELICRAT (2) D~ riERE

Vix) =mf}x{r(x, ) +8V(x)}

CEEDPZDL. 2 & BMEEOES (2, L 2 DATRADDET S, Vi=Vix) T
2%, Loz
Vi=max{r(x:; x) +8Vi, -, #(xs x2) +B8VR}  i=1, -, n (1)

LB, ZUE VL, o, Va RREBETAELFERNTH), WABEGOEHEICE )2 =—7
ZEXFAT S, 0D (11) OFLEHBIZER TV CETE, V=TV 245 V* P HAE
T5., DEDOFIETHEEZ KD S,
(ZF v 7°0)

EE VO L(FihEt e>0 28D 5,
(AT v 7°1)

V(k+1): Tv(k) %‘?l_%:j— %)-
(A7 »72)

LL | VED-TVR| <e THITRDRT v 7I2iA, 9 TRINERT v 7 1~ES,
(A7 v 73)

VED 3G T 2 2 OEFERETA2Z7 A2 et 3, o &2 2EDLY S EHE
Bf -7 B, v

BORBBOMEPERLT A7 PP AFHEL T, V¥=U—-BQ)'P*%2KHD, Qid nx
nATFIT (47 F FIOBRIL, (11) HHROFKED vz, o) +AVICHELITE L, £ Thlt
MZ0 &% n, TiE aXn DBAFTHTH B,
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BARZ by 7

T LTKRDLFIEREEL L LT 5D, RENOKSSICH L TROEFRIRY 3229,
| V*=v®[ < (1—p) 7| vEI—V®|
Lizhso-T
| V-V <e(1-8)
BT B
| V*—v®| <e
PRIES NS, ZHT T X‘Abilﬁﬁffiﬁhd)ﬁf%,ﬁf‘% 5. Fa iz Policy Function Iter-
ation ZiZ LWL WAL LT NI ZADERINT WD, ZOMBITIESBT 5, '
EDTNTV X L% D2ENRBEEETVCEAL L 9.

1—r

max E 5‘ L : (12)

ico i=h
s.t. kt+1=kt+Akf—c

/‘\7)‘ Zlid y=-—5 a= 0.25, 8=0.96 * 3%, FLEFEREBTHEELRALy 7471 %3 L

Sic, A=Q1-B)/af L+, BEEZL v 7i (XX [0. 5, 1,5] P 1000ME o 2 TREBGEDL 2.

tﬂ%é’?ﬁc%%ﬂ,ﬁﬁfﬁk L T iteration # & 0 K3 S P L TRUESI R L2, X 1 i3 liiEEE & %

ARLTWD, BEIHERMCTRIND LB BFENoMBE TH 5. 22 3G T 5B

KB AERY, CHRETEASERELY), MADENERHAZEEIZ0.96 THS, Lizh-
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7 BOERRERH

3 T T T T T

1.5 T T

0-5 1 1 1 1 | L | | 1
0.5 0.6 0.7 0.8 0.9 i 1.1 1.2 1.3 1.4 1.5
FERKZA by

THREMTELIE, EHRE~OBF R ORI 2 ST 2 2 & 25bh 5. Matlabn 71 7
5 5% PC (L.AGHz) TEAGT 5 L, HWAOBOEHs 2D, 70V 7y 3 v BB
VERIAE & B 2, i DSBS 2 k. 8 L ICREER OB B L EHER - I
T ) — BRI AL CRRCREATTIE 45, =5 L7z Bk fHnd 3 2ol
(1) 2L ¥ 2 b — & THEOT 2 HEAE G b AT 59, KETZDFELDWTRE
L3,

4. BELEaL—%

LD, DENHMENLTREEL X2V —2MEICOWTEZ L9,
max EUEOB‘ (i Rxe + uiQuee + 22 Wite) (13)

s.t. Xer1=Aze+Bu:+ Ceesr, o given

E¢41 ™ NID(Os E)
I Tx i (mx1) DREXT P, w13 (mX1) ORI Z v, & id (rX]1) DFEERE
BT L, RiZ (nXn) OAMI-EFFFITY] (negative semidefinite matrix), € i3 (mX
m) DBRMENSITH] (negative definite matrix), Wil (nxXm) DT TH 5. 2512 A
(X %) 175, Bix (nXm) 775, Ci3 (axXn) {75 TH 5. ZOFEIZIZ closed form O
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AL, Bl EUREEIE
U= —Fux : ‘ (14)
=(Q+AB ' PB) ' (BB'PA+W")
TE 2z 51139, P REMEFREFFTHNCT, Uy hF K
P=R+pA'PA— (BA’PB+W) (Q—i—BB'PB)"I(BB'PA—i-W') ‘ (15)
PG, PEBRSTHRICI DKL Z &5 TE S, 2FD) PB=0%2##EL LT
Pin=R+BA'P,A— (BA'P,B+W)(Q+8B'P,B) " (fB'PRA+W’)
DEEE PICDURY 2 3 TR D IET9,
(15) *6 P& FI3 B, R, Q, A, B, WOBRKHZLREE & 70 555, e DR 1T K
LV, ZOMEIT certainty equivalence X MHEN A, ) kT 7% { {IHERE B O E I T FE
FMEDEA VI k> TELL

Viz) =2 Pr+pB(1—8) tr(C'PCY) (16)
Lhh.
EETEGRREE (14) 2Bons r, N2 REBHERICRALT
Ter1= (A—BF) x:+ &1 (17)

El B, 20 & e (t20) DEBRMEMEZ LB L, ZoRXE (14) 5 & u ORVZFE
TEIENTE B,

BRI ¥ L — 7 BRI EAL D DP OFl & L2 BRI H 4%, @I
HERIEOEDE 35 HICHER S 1.5, 97ch b closed form DFLFE L o\nigh, JLO
fifE%E (13) TEUL THE2 RS EFETH L, ZOHECDWTHALLD &, WENTRE
BEETA~BEHL LS.

D X O—ReHy L il E

max Ko 2 Br(xs, u:) (18)

{us}
s.t. xena=g(xe, ue, €:41), Xo given
RERBL XAV —F TEMT 3. ST URATLOEBREZHZL 01T, e:n=04+7 5+ (18)

i
max 31 Bir(xe, u:) - ' (19)
{uegy =0

s.t. xiai=g(x:, us, 0), o given

& ir%. Z NIRRT E TR LB Z @ 72dic 7 77 > U 2 B
f 2 (xt; Uz) ‘i‘i BtA;-*—l(xt-H_g(xty Uty 0))
FEKTSB, 22 TAqld XD DI TT V2RO P ATH DL, ZOMBEO—E&Mt
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8 3?’(1‘t+1, uz+1) + e &g ($t+1, Ui, O)I/It_*z:()

Ot +1 a-l"tﬂ
aY(It, Mt) _ og (.It, e, O)l _
Dt o, Aev1=0, =0
b, EEREOMEL 2¥, ut, A*rT5E
oriz*, u*) | v pog(x®, u¥, 0) .4
B 3r +A"—A 3z A% =()
Or(x™, u*) dglx™ wu”, 0)’/1*:0
du - Ou

z*—glx*, u*, 0)=0
PHET S, FRENERMETE LI CQmtn) HY, ZNE2HEEFREDEIl b2 L. £
L CHREFER S HBEER 2 eFEON DY TT A4 BRI LEREV X2V —FHE: L TE
AfbE N5,

5. EEMNEETTIL
DEDL ) UHEFEIKKEET LV EE L B,

(kt + e”‘kf’Mlem) -7
1—7

max EogJ gt (20)

S.t. =0t &1, Ro, 70 given
gerr~ N(0, &%)
T n=log(l:), G 13EMi a2 v 72RT. WERIEFENTLWD, BFRAL v 7 DEKE
Bathir b L, ce=kte™kl—k DBRD CHBBE S ROLZI EHTES,
ZOETNE (13) TEMY 720, &=0x LCERREELZRO B &

Yird. BIEHORET wr=bm—Fby, xe=1k 1 2] £ T2 %, 2 OREHERIZIIL DD 58
BThY, 0%

100 1 000
A=l01 0|, B=lo| Cc=lo 0 0 (22)
00 p 0| 001
ThHbH, FAREE (9, &) =% &) ORI TTA7—EBHETL &
[ — v+ —a y&* — o +2a all—vy) |
*Y 2(1<7) _
R:(k)z X 7W2£f+2“ 1Ey—3a+a%r—w 1+ar—a
i ___a(lk:y)  1tey—a | 1—7 |
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ay (k*) !
2

Q:L;)‘””“’_, w=| (1+ozy)2(k*)—”’ (23)

y (k%)
LB,

FFEIH 2o T, 2=0.25 8=0.96, y=2, p=0.90, 0=0.05% F 3. Z D L X k*=
10.9027 T |

—0.0007 0.0142 —0.0063 ' 0.0069
R=| 0.0142 —0.7739 0.3440 |, @=-—0.1667, W=| —0.2271 (24)
—0.0063  0.3440 —0.2752 0.3029

T d, BIEROTNLTY Z2c Lizd - TEFE 2T &

—0.0133  0.3030 —0.0985

0.3030 —18.7812 3.0976 (25)
—0.0985  3.0976 —0.0496

P:

kiyi—k:=0.3552—0.03258%:+1.21327:

PIELID. (25 REBELALL L
Eevi—hR:=0.0326(F*— k) +1.21327: .
ERY, BEIHATE A 4 = X AGE D 2 athir b, L LEBRHRSUE 0.0326 L REHEC
NS, 2T T AOHMNY 5 v 7 RIEEOHAE LR b L, A FRADL 5 v 7 IHE F D
245, MEREEITEAR BN 3 v 7 OBRFBEINOMBE T, FilrdEsd 213 CEEMAR
Gnh, M3, HiFS sy 7ERESCTEER | v 7 LIEBROESERFH L 2R T
LCvis, WROKERZEARZ | v 2 OkEE ) 27 VEC, WEOERMZERLD LIS,
S DB A ERALEED A= X LHEN T b b Th b, WBROESES LFEEND X5
D, K7z 20RO E CARRRBEIZ0.97 243, DXOM 4 3IHENLS 2L —1 2
> % 20008 ) EL, WROHESMZ Kb 72 b OTh 5. e di BITAENHTH B
B, UMY 5 v 25 ERATE T 2 b ThH B,
= OB B TR RS R % SRd B 2 & ASITERRT

b = (f— Y ¢mp '
be— bt (ﬁb 1)}3;:—1 1— 59 l-ﬁpg//??t (26)

B, T

Bala—1) (k%)
7

Mo—

)ai Bza(k*)za-l

”125(1"%> (#* y

¢ 12
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214+ 1= U=B ] Ly

DHEIHED T EDNR IR TH D, BEDLHIC ST A—F 2 RALTEHET 2 S, (25 r %
o7 CFEUREDEL NS, 7277, COFETCEBCHMERD D Z LA TR 203 M3 2 i
RN, BESL b L EERITC LA LN TH S,

T L )RR 2 KR TR R EE T VO DB ERL Z E TR TH B, FOET
M B BEETE b Tlid v, @AY 2720100, 1) REEROEBERERA>ER TS
r, (2) BOEEHIZH L THEESEA B2, H-oTLEMTIR DV, (3) HRMY s v 70%
BioNS W, B EDOEREIULETH . BEHRRETNOFITR e DGEHOTRE VL ERZ
Py 7htedF 202 -TLE). BEMETIIEZ DEE, EREHEIEANEL 2 TAL -
DT (2) OFEIIENATL B, B2 KEUEHEAET HIChz- T, o DE» 7 v—
PRJACTE T2 B D E ) B S DHIBEEICHRET T 2 UWEN D 5,

6. LIV

B A RS ST OB Ly — NV Th 5 DP oBBERLED 5 6, ~iwr R oL
THREHET 2 TEE, Bl X2 L - ORMBE L THBFERCOWTRFT L. &HleDnd
Bxengn—RE—ErsH ), WY& MECE L CEERIRY 2 0E0d 5, fHEERORT
FHEOHEDHLPIEN TS, FRABEELZETTT 0L ) ICREEHERED 25
AV IR IERBIED & = AETATRETH 5, —F, HA 2 KOS A BT
FIHEIC T E2 WO TRIEDHIIZIT 2v., CORH ) FTILEP R RN A Z LR TIEID
FHEP L EbLNLTwa, Lo L certainty equivalence DEL Y iz vk 9 e F i LT
BREETE W, #RJ, L2007 7e—FEL—ENRRYH L LIEIMLrTH), BULT
B EICEEES OMOT L W HESMEDNTWS, 27 74T ADGH T DP 7 e s
7a ERHA LY HENEHCLN T WS, ZAUERORBEC L BA T TS B O
FRRE L L72w,

1) FEL Sk, Bellman (1957), Bertsekas (1976), Bertsekas and Shreve (1978), Stokey and Lucas
{with Prescott) (1989) % ¥ T#H 3,

2) LiFoiemiisE & LT Ljunggivist and Sargent (2000) Ch.2 & Judd (1998) Ch. 12 ic{E#L T3,

3) T b =[x, xo v, 2a] DERS LT

| z | =max| 2|
=is7

EERE D,

) REE W & LT, Kydland and Prescott (1982) #% 5.

) Kwakernaak and Sivan (1972) %288, '

6) v A FHERROBAREIC VT, KL (1983) {2 A T AT RADRBAZIN TS,
) LUFogiahid McGrattan (1990) 2T W3,

) McGrattan (1990) %R, ‘
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